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PebbleAge Ltd: Our "raison d'étre" PebbleAge |

Performance Management Solutions

PebbleAge are a Swiss based software & service
company, providing Corporate Finance,
Tax management & Controlling solutions

to multinational businesses, worldwide.
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Transfer Pricing calculation is EHrll
..sometimes...

. a balancmg act'
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Bridging the gap: Our approach PebbleAge |

Performance Management Solutions

Single version of the truth
Centrally Managed Rules
Do the Math ... All the Math!
Trace, Report & Document

4

Implement, automate & enforce Tax Policies
- Reduce Risk (reputation, CF, accounting & regime)
-> Protect Shareholder Value
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Bridging the gap: Our solution PobbloAge |
Collaborative platform for all key user

TAX TAX Accountant Finance Department
Officer

Transfer Transfer Transfer
Pricing Pricing Pricing
PROCESS RULE FORMULA
AUTOMATION REPOSITORY CALCULATION

Transfer Pricing REPORTING

Compliance Officer & Auditors
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- Single version of the truth PebbleAge |

Performance Management Solutions

Financial Agility Transfer Pricing for HFM

Central Tax Office

Entities
Oracle HFM
_ _ Input & Review
Financial /E 3 (Web interface)
Agility Finance &
Transfer 2 :
- I t& R
Rules Pricing data Py . eview
: (Web interface)
Process Repository

Formulas

(Web interface)

\ % Input & Review

- Single & central Tax Repository
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-2 Centrally Managed Rules

Pebblofge |

Performance Management Solutions

Financial Agility Transfer Pricing Rule Editor

Name:

F

4

Cellzs Mapping

Description: [ EdenTax Transfer Pricing Rules Repository for Generic TP demo Case

| @ ALL EDENTAX TRANSFER PRICING RULES

HFM Metadata Fomula Ed or Rules Editor* < 0.2 - Tax Recakulate & Consolidate EMEA Resulis seqw

[ EDENTAX TRANSFER PRICING RULESET

™

Properties =< Context Editor

Name
Switzerland IT Recharge to Poland Production at COST PLUS ]

4 @ ALL TRANSFER PRICING EMEA RULES

ALL MINUS RESALE RULES

@ Manufacturing MINUS RESALE RULES - February 2008

<+<— Tax Rule Category

'3 Poland manufacturing Recharge REINIT to EMEA Sales at -% Minus Hesale

b Poland manufacturing Recharpe to EMEA Sales at -% Minus Resale
@ All COST PLUS RULES

@ Manufacturing COST PLUS RULES .
Documentation

4 EMEA Global Services COST PLUS RULES - February 2008

4 @ Switzerland COST PLUS Recharge RULES

Switzerland Admin Services COST PLUS 5% Recharge RULES Based on Gross Revenus

Details &

'
b @_. Switzerland IT Recharge RULE

Tax Rule

Poland Production

F:Lh’ ion
IT Costs is allocated to Poland Production ]

BusinessReason
[ Cost Plus is the usual arm’s lenght method ]

RuleType

COST PLUS v
4 Related Data

Parameters
CostPlus% = 10: ProportionRecharge®: = 25 ]

Selection
Month Selection |- 0 =]

# Related Information

Documents
Centrally Provided Services.doc =3
EdenTax Shared Services Cost + Manual

A Related Specific Data

» @’ Switzerland HR Recharge RULE

» @ Switzerland Facilities Recharge RULE

Sellers
| switzerland IT

‘ Create, Classify & Document Transfer Pricing Rules
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Transfer Pricing Rules PobbloAge |
Detal I S Performance Management Solutions

Properties x| Context Editor

\
51

| switzerland IT Recharge to Poland Production at COST PLUS |
Description

. . Y 1 [ IT Costs is allocated to Poland Production ]
Description & Cla§S|f|cat|on — < e
eRu IeType’ BUSI neSS reasons [Cost Plus is the usual arm’s lenght method ]

COST PLUS

E

-

E
<

\ A Related Data

Parameters .
écost Proportlon Recharge [CostFilus%=1-3;Pru:upu:ur‘t|onRecr'arge%=25 ]
—>Cost Plus percentage L Vorth Seection e

A Related Information

v

Eg‘

Centrally Provided Services.doc m
EdenTax Shared Services Cost + Manual

& Related Specific Data
Buyers

Entity Selection [ Poiang production | > | x|
Sellers

->B uyers | Switzerland IT D E
> Sellers

v
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Transfer Pricing Rules
Attach Documents to Rules

PebbleAge Financial Agility Studio

Help ~
Save Executs | New | Duplicats | Delste | Add Children | Delete Selsc

Toolbox ~  Solution

1 - EDENTAX Transfer Pricing RuleSet
@ 1.4.X.3 - Cost Allocation for EMEA Sales
2 - EDENTAX Transfer Pricing RuleSet - Incomplete Selection De
3 - EDENTAX GENERIC Revenues Allocations to EMEA Sales
4 - EDENTAX TEST
5- GEN
DISTRIB Create Distributor Scenario from Actual
DISTRIB Shift to Commissionnaire Ruleset
DISTRIB Tax Rule for Tax Income Calculation
EDENTAX TRANSFER PRICING RULESET
EdenTax Transfer Pricing Simple Demo RuleSet

.2.9].9].9].9].9].9.9].9].9;

.1.4 - NO LOOP EDENTAX - Cost + 5% Poland Manufacturing Cf
.1.6 - EDENTAX Custom Formula

.1.6.1 - EDENTAX Tax Recalculation for all EMEA Entities
.1.6.2 - EDENTAX Tax Simulation Without Transfer Pricing fo
.1.7 - EDENTAX - HFM Consolidation for EMEA Current Month

.1.8 - EDENTAX - HFM Consolidation for EMEA Current Month

1] Cost Plus Method.doc - Micre

Eile

Edit  View

NEEHR SIS RSB F 9 o8 E RS S| S 100%

Insert Format Tools Table Window Hyperion Help Adobe PDF Acrobat Comments

@] qiRead [

HRralrzp

O

-EE.E—M« I

Page 1

[EdenTax Tax Accounting Manual

Tax Documentation - Cost plus Method

Cost plus is probably the most misunderstood and misused OECD method applied in pursuing
the arm's length principle. The cost plus method is described by the OECD Transfer Pricing
Guidelines as one of the traditional transactional methods. The Guidelines discuss this method
from Para 2.32 -2 48,

The starting point should be with the costs incurred by the supplier of the goods or services. A
'plus’ percentage should be added to this te give the supplier a profit appropriate to the
functions he has camied out and the market conditions. The profit element should be
calculated by reference to the profit the supplier eams in comparable uncontrolled
transactions. Failing this possibility (because the supplier does not enter into comparable
uncontrolled transactions), the mark up that would have been eamed in comparable
transactions by an independent enterprise can serve as a guide. Note the emphasis on the need
to look at comparable transactions. An enterprise which is superficially similar to the tested
party may be carrying out comparable transactions but equally it may not.

The OECD Transfer Pricing Guidelines stress that whilst the level of the profit margin is
critical, it would be wrong not to give careful consideration to the level and type of costs to
which the margin should be applied. This is particularly important when looking for
comparable enterprises. which may classify costs in different ways in their accounts — some at
operating expense level, some at gross margin level. Further, different tvpes of costs may
mean that different functions are being carried out — this of course would mean that the
enterprises were not comparable.

The OECD Transfer Pricing Guidelines say at Paragraph 2.32 that the cost plus method is
most useful where semi-finished goods are transferred between related parties (e.g. a
manufacturing company selling to a distribution affiliate), where joint facility agreements
have been concluded. or where the controlled transaction is the provision of services.

Transfer of semi-finished goods

Pebble Age

Performance Management Solutions

5 Pebble Age

FINANCIAL AGILITY

Properfies - Context Editor

Name
| Switzeriand IT Recharge RULE |

Description
Switzeriand IT Shared Services must be reallocated to otj
- »

RuleType
[ cosT PLUS RULE ]

[ Usual Arm’s Lenght TP Metg'hod for IT Recharge ]

A Related Data

[ ProportionRecharge® = 30 1
Selection

IT Entity Selection (with related ICP) ) > | x |

A Related Information

Cost Plus Method.doc | Delete |

EdenTax Cost Plus Tax Accounting Manual & Rules

i

Sec 1

1/4 At28cm Lni1 Col1l ReC| [TrK| [EXT| [oVR| [English (UK. || B
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-Do the Math ... All the Math! PebbleAge |

Performance Management Solutions

).)

Cost = X% COS Calculation X% Proportion Redharge

Configure Report

= & = ( (@

Cost To Recharge Cost+  Operafing
From Switzerland IT Calc:l.l.atmn Method Expenses for

.FlusF'.E.'rcent

A& Related Data A Related Data

Cost Plus % S i
Parameter =~ —— |[CostPlus

Copyright © 2011 PebbleAge Ltd 10




—->Trace, Report & Document

Report the results on Processes...

Pebble Age

Performance Management Solutions

Cells Mapping HFM Metadata Fomula Editor Main Transfer Pricing Valuation TEST GEN TP RULE Sample Scenariol.
Formula Reports =
Drag a column header here to group by that column.
[Refted Operaton Repors At Formula
:| Date Name Description User L |
02.03.2010 11:14 1.3.1.6 - EDENTAX Cust... NT AUTHORITY\NETW... ev e
02.03.2010 11:14 1.4.X.01 - EDENTAX GE... NT AUTHORITY\NETW...
= 02.03.2010 11:14 1.4%.3-TEST EDENTA... Generic Cost_Plus REVENUES Recharge Opera... NT AUTHORITY\NETW... ’7
Expenses {500000) from <Entity> to All EMEA...
Entities and COS Recharge From EMEA Sales
<Enti > < iteria> -
'_ij to <Entity_ICP> based on <Account_Criteria At Tr an S aCt I O n
:| Date Name Description AuditingOptions Rollback
02.03.201011:14 cos TP (05 far EMEA Sales Entities After [ PRollback | I— eve I
02.03.2010 11:14 Local Currencies After Rollback
02.03.2010 11:14 PAR deb After L
02.03.201011:14 REVENUES TP Revenues for Poland After
02.03.2010 11:14 1.4 X.01 - EDENTAX GE... NT AUTHORITY\NETW...
02.03.2010 11:14 1.3.1.4-EDENTAX - Co_.. NT AUTHORITY\NETW...
02.03.2010 11:14 1.3.1.3 - EDENTAX Cost_.. NT AUTHORITY\NETW...
02.03.2010 11:14 EDENTAX MAPPING-5c... Description NT AUTHORITY\NETW...
02.03.2010 11:14 1.3.1.8 - EDENTAX - HF... NT AUTHORITY\NETW...
02.03.2010 11:13 1.41.03 - EDENTAX TE... NT AUTHORITY\NETW...
02.03.2010 11:13 1.3.03 - EDENTAX - Pol... NT AUTHORITY\NETW...
\ X 02.03.2010 11-13 1.3.04 - EDENTAX Pola._. NTAUTHORITYANETW. )
02.03.2010 00:14 1.0.1 - EDENTAX Cost... PGEFA11113\PebbleAge
02.03.2010 00:10 1.0.1 - EDENTAX Cost... PGEFA11113\Pebblefge
01.03.2010 14:14 2. EDENTAX Translate E... NT AUTHORITY\NETW...
01.03.2010 14:14 1.3.1.8 - EDENTAX - HF_.. NT AUTHORITY\NETW...
01.03.2010 14:14 1.3.16.2 - EDENTAX Ta... NT AUTHORITY\NETW...
01.03.2010 14:14 1.3.16.1-EDENTAX Ta... NT AUTHORITY\NETW...
01.03.2010 14:14 EDENTAX MAPPING-G... Description NT AUTHORITY\NETW...
01.03.2010 14:14 1.3.1.6-EDENTAX Cust_.. NT AUTHORITY\NETW...
01.03.2010 14:14 1.4%.3 -TEST EDENTA... Generic Cost_Plus REVENUES Recharge Opera... NT AUTHORITY\NETW...
Expenses {500000) from <Entity> to All EMEA...
Entities and COS Recharge From EMEA Sales
to <Entity_|CP> based on <Account_Criteria>
01.03.2010 14:14 1.4 X.01 - EDENTAX GE... NT AUTHORITY\NETW...
0103 20101414 1314-EDENTAX - Co NT AUTHORITYANETW - 11




...and on data PebbleAge |

9 Cal cu | ated tran Sfer p I I ces ’ d etal IS Performance Management Solutions

of view

17 EMEA Sales Entities COS for Poland Production Recharge E

Period <\

Custom’ - Done] - No Scgment. Specific HFM structure
o e L e T S created for Transfer
Custom4 - Manufacturing - Manufacturing 4+— Prices

Change coums (LY

Drag a column header here to group by that column.

: Entity ED4_306_3100 - Poland: Mfg Ops Seller

" E03_301_1000-Denmark Sales ) 4466218.29
E03_302_1000-Switzerland Sales 1137053.86
EC3_303_1000-Germany Sales 550527.31
E03_304_1000-Italy Sales 757890.29 _
E03_305_1000-Netherlands Sales 135812.36 Transfer Prices

Bu yers E03_307_1000-Spain Salas 26770.69 > Buyers Debit

EC3_308_1000-Sweden Sales 245048.55
ED3_309_1000-France Sales 91824.00 Notes In local
E03_310_1000-United Kingdom Sales 192906.06 currencies
E03_501_1000-South Africa Sales 1063128.14
E03_402_1000-Kuwait Sales 61848.08

| E03_401_1000-Banrain Sales ) 96582.08

Copyright © 2011 PebbleAge Ltd 12




Manage Buying & Selling Entities
-> Financial Agility HFM Entities Explorer

Pebble Age

Performance Management Solutions

Cells Mapping Fomula Editor*
Search
% Look in:
% Find Options
Entity v
o -
: ey 2o 302 2110 Swigerad [ pee ]
[Nons] A | AllowAdjustments (]
| A TotalGeography Total Geography I By g eog I’ap hy AllowAdjustmentsFromChil.. (]
» EOL Morth America
» E0Z Latin America DefaultCurrency CHE
£ E03 EMEA DefaultParent
E03_0 EMEA Corpg .
- Description Switzerland IT
4 03 Europe = |_ witzerlan
4 E03_301 HoldingCompagny |
E03_301_100
4 E03_302 fsice &
ED3_302 Switzerland Sales Label [ E01_302_2110
4 ED3_30 Switzerland Admin .
4 E01 3% 2100 Switzerland Admin Serv SecurityAsPartner [
EoyE02_2110 Switzerland IT SecurityClass (EmEA
el 302_2120 Switzerland HR '
ECl 302_2130 Switzerland Factilities UserDefinedi | Jacques@salesdemo
2 EO1Q02 2200 Switzerland Finance _
el 302 2210 Switzerland Accounting UserDefined2 {
EOQ 302 2220 Switzerland Payroll UserDefined? |
A E01 2300 Switzerland Marketing )
EOIWS02 2310 Switzerland Marketing Admin Occurences
E0L 02 2320 Switzerland Product Marketing O /TotalGeography /E03 /E031 /E03_302 /E03_302_2000/E01_302_2100FE01_302_2110
< E01.30 Switzerland Cust Serv © /Function/Administration /E01_302_2110 -
E0L 30 Switzerland Cust Serv Admin @ /Legal /Edenintemational /E0_302_2110
EO1_ 30 Switzerland Call Center
4 E03_303 any . . . .
E03_303_1000 W, Germany Sales Existin g Financial
4 E03_304 Italy .
£03_304.1000 Reporting Group structure
4 E03 305 Metherlands .

Copyright © 2011 PebbleAge Ltd
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2Implement, automate & enforce Tax Policies [

Performance Management Solutions

Transfer Pricing Process Manager

PRICING PRICING PRICING
Start . _ , , End
1.1 - Reinit 1.2 - Switzerland IT Recharge 1.3 - Poland Prod Recharge 1.4 - Tax Recalculation
Simple Demo to Poland Production to all EMAE Sales Consolidate & Dollars
at Cost Plus 10% At Cost +5% Transalations

Enforce Tax Compliance
Automation ‘ Coordinating interdependent

Tax activities

Copyright © 2011 PebbleAge Ltd 14




) = S —————————————— =
1) PebbleAge Financial Agility Studio 80% |

PebbleAge Financial Agility for Transfer Pricing =i Pebble Age
User Admin; EdenTax on PGEFA11113 FINAMCIAL AGILITY

File = Edit = Process View = Help

B HNEELR TR L

Toolbax </ Solution Calls Mapping HFM Metadata Fomula Editor Rules Editor 1 - Simple Demo Main TP Process seqw - Properties < Conbext Editor

Cell selection
EEE | Period = January _.ﬂ | x |
Transfer Pricing - .
P r O C eS S eS ..1 - :.l_m|f|le Dremao Main TP Process -]

| EdenTax Simple Demo Case

Business Reason
| Indirect Shared services must be re-
L

s {35 o X3 =

TRANSFER TRANSFER TRANSFER
PRICING PRICING PIHCING

1.1 - Reinit 1.2 - Switzerland IT 1.3 - Poland Prod 1.4 - Tax Recalculation
Simple Demo Recharge to Poland Recharge to EMAE Results Consolidation

Values and Production at Sales AL Cost +5% and % Translation
Parameters Cost Plus 10%

Clear 'Sa'-.le!

235129 Connecting to HFM.
23:51:2%: Loading complsts.



The kernel of Financial Agility PebbleAge |

Performance Management Solutions

CALCULATE all transfer pricing prices between group
entities using:
— Existing financial data from Oracle Hyperion
Financial Management

— Compliance rules & directives issuing by Tax
advisors (functional analysis, master plan, ...)

PRODUCE

— Debit/Credit notes or compliant price adjustments
for reconciliation in local accounting systems

— Complete audit trail of transfer calculation steps &
results

Copyright © 2011 PebbleAge Ltd 16



Financial Agility Transfer Pricing PebbleAge |
CO re fu n Cti O n aI i ti eS Performance Management Solutions

Define Transfer Pricing Rules with
— Buyer & Seller entities
— Parameters (ie: cost %)

Define Transfer Price Calculations methods
— Do the maths with Tax & Financial data
— Write back calculated transfer prices or adjustments

Automate calculation processes
— To enforce interdependent calculations
— And monitor monthly calculation processes

Copyright © 2011 PebbleAge Ltd 17



Financial Agility Transfer Pricing PebbleAge |
Ad Van C ed fu n Ctl O n aI Itl eS Performance Management Solutions

Simulate Transfer Pricing scenarios
— with Financial Agility parameters

Generate compliant prices
— For debit & credit notes accounting reconciliations

Attach documentation & Justifications to
— Transfer pricing rules
— Formulas
— Processes

Custom reporting & functionalities

Copyright © 2011 PebbleAge Ltd 18



Financial Agility Transfer Pricing PebbleAge |
Be ready for even more Complex taX Performance Management Solutions
accounting

Tax aspects for Principal Management companies

— with allocations & specific tax calculations in line with
partnership agreements...

Tax planning & simulations
— With multiple scenarios & benchmark analysis
— All based on actual & forecasted financials

Full Consolidated financial statements

— With Transfer Pricing & Tax calculations immediately
available for IFRS/GAAP in monthly closing

Copyright © 2011 PebbleAge Ltd 19



Financial Agility Transfer Pricing PebbleAge |

Performance Management Solutions

Speed
Accuracy
Reliability
Transparency

Get your Transfer Pricing
Calculation under Control

Copyright © 2010 PebbleAge SA




Pebblofge |

Performance Management Solutions

Copyright © 2011 PebbleAge Ltd 21




Key take aways PebbleAge |

Performance Management Solutions

|dentical reporting structure as for Financial reporting

Calculate Transfer Pricing Transactions with existing Tax
rules

Management of cost and profit allocation

Tax scenario management

Running tax accounting process

Reporting of transfer pricing rules on different levels

Copyright © 2011 PebbleAge Ltd 22




Key take aways PebbleAge |

Performance Management Solutions

Decrease the administrative burden
Transparent reporting

Audit trail (compliance check)
Support for a transfer pricing audit

Alignment transfer pricing with changing business
environment

User friendly application

Copyright © 2011 PebbleAge Ltd 23




Contact us PebbleAge |

Performance Management Solutions

Pebble Age |

Performance Management Solutions

PebbleAge SA
Genéve - Paris - Ziirich
Terreaux-du-Temple 4
Case postale 5470

CH - 1211 Geneva 11
Tel. 441223106570
Mob. 441 79 203 72 29
kobel@pehbleage.ch
www.pebbleage.com

ahhle Ane

www.pebbleage.com
www.pebbletax.com

Copyright © 2011 PebbleAge Ltd 24




Pebble Age

Performance Management Solutions

Pragmatic Solutions for

TRANSFER PRICING L OO RIG

& TAX REPORTING

Financial Agility Transfer Pricing
for Oracle Financial Management

How does it work ?




Financial Agility Transfer Pricing PebbleAge |
G I O b aI A r C h I teCt u r e Performance Management Solutions

Management, Statutory & Tax/Transfer Pricing
- in the same Repository

Automate Transfer Pricing Calculations & Simulations
- With Financial Agility Transfer Pricing

. . CALCULATION
Financial ¥ ORACLE

Agility SIMULATION HFM

Copyright © 2010 PebbleAge SA




How does it Work ? PebbleAge |
HFM at the heart of the solution
Covers most of Transfer Pricing Data &

Functionalities

Existing
ORACLE

REPLICATE sl

——
ORACLE
HFM

— . :

LOAD Financial

Solutions

All your Transfer Pricing Data is concentrated
in a Strong Financial Database - HFM

Copyright © 2010 PebbleAge SA




How does it Work ? PebbleAge |
FlnanCIaI Aglllty a”OWS you to Performance Management Solutions

- Create Transfer Pricing Rules & Formulas
- Automate TP Processes

Calculation HFM
Formulas Automation

Financial Tax Rules FERFERIEE!
FA Trace

& Reports Agility Tax Agility

Client Processes [ elslpA=l

Copyright © 2010 PebbleAge SA




How does it Work ? PebbleAge |
HFM Web, Reports & Excel add-in exist to e S
create Input Forms, Reporting and Custom XL

HFM Web
Forms = &
and orms
Reports Reports
Customs

HFM EXcel
Add-In

Copyright © 2010 PebbleAge SA




How does it Work ? PebbleAge |
Fu | | ArC h IteCt u re Performance Management Solutions

TRANSFER PRICING

HFM WebD DATA REPOSITORY
Forms &
Reports LOAD Data
<«
I\[/?ata& ORACLE
g Accounting
Reports HFM : —>
TRANSFER / De?\'lgtce;ed't
PRICING
Reporting £ ) _
HFM EXcel Calculation HFM
Add-In Formulas Automation

: ' Tax Rules ' '
Financial Financial TRANSFER PRICING

Aqility 4? Aqility MODEL
Client Processes [ relcln'/el]

Copyright © 2010 PebbleAge SA
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